Daily Report 


Supplement 


Sub-Saharan 
Africa 


Economic and Investment Issues 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
FBIS-AFR-95-106-S 


Friday 
2 June 1995 


Sub-Saharan Africa 
SUPPLEMENT 


Economic and Investment Issues 


FBIS-AFR-95-106-S CONTENTS 2 June 1995 


REPUBLIC OF SOUTH AFRICA 
Economic Issues 


Government To Push Ahead With GATT Commitments [THE STAR 18 May] .....c.:cccecseeeeees 
Foreign Minister on Foreign Budget Policy Goals [SAPA] ...cccscsssssssssesssseseseseseessecseseseseeeeeneees 
Possible Delay in EU Trade Talks Until September [THE STAR 19 May] — ..cccccccccsssssssssssssseeeeees 
Rand Drops to Lowest Level Since July 1994 [Johannesburg Radio] —.o.ccccccccssssssssssesseseseeeeseen 
Official April Inflation Rate Shows Increase [SAPA] .......ccccssssssssssessesssessessesoeseeseessesersessesensensnses 
Increase in Interest Rates Predicted [THE STAR 29 May]  ...cccccssssssessssessssessessseseseseseseesesevensnsenens 
Reserve Bank Head Says No Increase in Bank Rate [Johannesburg Radio]  .........c.c.ssssesesese00 
Bank Forsees Account Deficit Due to Imports [SAPA] o...c.cccsssssssssessssesssesesesesesesesesesceeeceeeeececers 
Research Forecasts Inhibited Increase in GDP [SAPA]  ..cccccccscsscsssssescsscsesceessssesescesssersenseeseseseusees 
Bank: Agriculture, Mining Not Dragging Economy [SAPA]  .........csccscsccessssesesesesesesssesesseseeeeseres 
Agricultural Debt Reaches 19 Billion Rands [THE STAR 23 May]  ...c.cccccccccsssssssssssssssesseseesesesees 
Businesses Worried by ANC Plans for Reserve Bank [SAPA] ......cccccsccsssscssssvssssessssesseserseseesenves 
ANC Denies Reserve Bank’s Freedom ‘Under Threat’ (Johannesburg TV] .....cccccssssssssseseseeeees 
Minister Naidoo Views Reconstruction Progress [SATURDAY STAR 20 May]  ....cccsscscsccssesssesees 
Gauteng Announces Plan To Build 10,000 Houses [SAPA] .o..c.cccccccccccscsssssssssecsesssscesecseseeseesenvens 
Central Government Said To Absorb Homeland Debts [SAPA]  .....ccccccccccssssssessessesssesseseesesseesenees 
Newspaper Insert To Explain Housing Loan Plan [SAPA]  .......ccccccsssssscsessesseseseseesesesceseeesneeceees 


wWabor Issues 


Fedsal Joins Campaign To Break Labor Bill Deadlock [Johannesburg Radio] — ........c.ccccess0s0000 8 
SACCAWU Marches on Johannesburg Stock Exchange [SAPA] oo......cccccccsssscssssssscseessessesenseves 8 
Trade Unions Move Up Date of ‘Mass Action’ [SAPA] oo...cccccccccsssscsssssssscesseessecseesseseeseessaneensnees y 
SAAU Criticizes Trade Unions’ ‘Blackmailing’ [SAPA] o........c.ccccccccsssssssscessessessessessersessecaseneees ] 
Newly Formed Black Group Wants To Control JC] [THE STAR 30 May]  ....ccccccccccssssssessssesseees 9 
Works Minister Reviews Job-Creation Projects [SAPA]  .........cccccssssssssssssssessseesseeseesessenceccenseeceuees 10 


Industrial Activity 


Johannesburg Consolidated Investment Unbundles [THE STAR 16 May]  ....cccscccccssssssssssessesesvees 11 
Venture Fund To Provide Capital for Franchises [SAPA] o........cccccccsscscssessessseseesesessecessesseseneesenes 11 
Energy Minister Recommends Mossgas Privatization [SAPA]  ............ccccccsssssssessssessessseesescesenseces 11 
Energy Minister on Deregulation of Fuel Industry [SAPA]  ..........ccccccccsscsesssesssessecessseesecensvsesnees 12 
Minister Says Equalization Levy May Be Scrapped [SAPA] ou....c.cccccccccssssescessescesssscscescesccececenes 12 
PRC Joint Venture To Produce Pickup Trucks [SAPA] .o........ccccccccsssessssssscessessesseesessenceceucecceeseees 12 
Sexwale Takes Trip to Asia To Lure Investors [SAPA] ........ccccccsscssssssssesesesessesessscsssscscecanscscsesaes 13 
Iscor Steel Urged To Move Controversial Project (Johannesburg TV]  ........ccccccssssssssescecsceceseseere 14 
Report Details Increase in Tourism [THE STAR 23 May]  ...cccccscccsssssssssssssssesssesesesssesseseseeeseseeees 14 
Tourism Industry Say World Cup Business Not Booming [SATURDAY STAR 27 May] _.......... 14 


CAA AGRUNASAwWWwWwWNNHND — — 


FBIS-AFR-95-106-S 
2 June 1995 


Economic Issues 


Government To Push Ahead With GATT 
Commitments 


MB1805115695 Johannesburg THE STAR in English 
18 May 95 p19 


[Report by Bruce Cameron] 


([FBIS Transcribed Text] A number of South African 
companies have closed down operations, or are threaten- 
ing to close down operations, as the Government moves 
to meet the demands of open trade in terms of the Gen- 
eral Agreement of Tariffs and Trade [GATT], Trade 
and Industry Minister Trevor Manuel told the Senate in 
opening the debate on his budget yesterday. 


He had recently received news of closures and pending 
closures of firms which would rather throw in the towel 
than face competition "with shock" he said. Manuel 
said the moves followed the first tariff reductions on 
January 27. The barriers were put in place during the 
apartheid era to protect the economy from the ravages 
of sanctions. 


Manuel did not tell the Senate how many companies 
were involved or how many jobs were in jeopardy. 
But he said the Government would push ahead to 
meet its GATT commitments, reducing protective tariff 
barriers, phasing out the General Export Incentive 
Scheme (GEIS) over three years and adopting policies 
to force and help companies become internationally 
competitive. 


Manuel said the anti-export bias of past policies, which 
gave rise to GEIS, had partially diminished. He said 
to fully overcome the anti-export bias of many South 
African companies required a determined effort from 
all parties to improve competitiveness. 


Manuel said much of his department’s time had been 
diverted by the enormous pressures exerted by some 
established industries which found it difficult to address 
weaknesses of past practices and adjust to international 
competition. 


In responding to these industries, "we have tried to break 
with the past and not simply use tariffs as the policy 
instrument”. 


Manuel said that in spite of problems, the Government 
had been able to communicate a consistently strong 
message and the country was seeing increased invest- 
ment flows from both domestic and foreign investors. 
He predicted this year would see an economic growth 
rate in excess of the population growth for the first time 
in 20 years, and said the challenge was to put funda- 
mentals in place for growth. 
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Foreign Minister on Foreign Budget Policy Goals 


MB1805141895 Johannesburg SAPA in English 
140] GMT 18 May 95 


{[FBIS Transcribed Text] National Assembly May 18 
SAPA — South Africa could not overlook or downgrade 
the importance of industrialised countries for its long- 
term interests, in spite of its wish to expand relations 
with Africa and the developing world, Foreign Minister 
Alfred Nzo said on Thursday [15 May]. 


Introducing debate on his budget vote, he said many 
factors accounted for the higher budgetary allocation 
to missions in Europe and North America compared to 
those in Africa. 


These included fluctuations in the exchange rate, higher 
Operating costs in Europe and North America, and 
the geographical distance which resulted in increased 
transportation and communication costs. 


Mr N2zo said there were practical problems in downgrad- 
ing the levels of older missions because of contractual 
and other obligations. 


"I fail to see how funds allocated to missions reflect our 
foreign policy priorities." 


South Africa had established diplomatic relations with 
46 African states and had demonstrated its commitment 
to the continent by "making a growing contribution 
to the economic prosperity of our region" through 
its membership of the Southern African Development 
Community [SADC]. 


Through SADC, South Africa was also developing 
contacts with other regional economic blocs, such as the 
Gulf Co-operation Council (GCC) and the Association 
of South East Asian Nations (ASEAN). 


Welcoming UNITA [National Union for the Total In- 
dependence of Angola] leader Dr Jonas Savimbi’s com- 
mitment to peace in Angola, Mr Nzo said South Africa 
had offered mine-clearing and other forms of logisti- 
cal support to the United Nations Angolan Verification 
Mission (Unavem III). 


South Africa’s proposals on the indefinite extension 
of the Nuclear Non-Proliferation Treaty [NPT] had 
helped strengthen the review process while introducing 
measures to monitor progress in implementing the terms 
of the NPT. 


South Africa would also host a meeting of the African 
Nuclear Weapons Free treaty in Johannesburg next 
month. 


The formalisation of a long-term trade relationship with 
the European Union, which was “as close as possible" 
to the Lome Convention, was regarded as a priority. 
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Improved relations with Asia, the fastest economically 
expanding region in the world, could also provide major 
economic and trade benefits for South Africa. 


Mr N2zo said his department would have to assign more 
staff and allocate greater financial resources to South 
African missions accredited to multilateral organisa- 
tions. 


Possible Delay in EU Trade Talks Until September 


MB1905113095 Johannesburg THE STAR in English 
19 May 95 p 14 


[Report by John Fraser] 


[FBIS Transcribed Text] Brussels — South African 
observers in Brussels are nervous that the stari of trade 
negotiations with the EU could be delayed — until 
September. 


EU ambassadors meet in Brussels next week for their 
first serious debate on proposals for a new relation- 
ship between Europe and South Africa. They will be 
discussing a proposal by bearded Portuguese Eurocrat 
Joao de Deus Pinheiro, who is responsible for the South 
Africa dossier. 


Commissioner Pinheiro has suggested that South Africa 
should be offered partial membership of the Lome 
Convention. However, he wants trade and aid relations 
to be dealt with outside the Lome framework. 


Initially, the South African Government expressed alarm 
at this plan, but it seems that Pretoria is now prepared 
cautiously, to use Pinheiro’s strategy as the basis for the 
opening of negotiations. The aim is for South Africa to 
win the same trade concessions as are offered under 
the Lome Convention. These have the advantage of 
being given by Europe, without benefits being sought 
in return. 


However, the worry in Pretoria is that EU governments 
will insist that if South Africa is to win new trade 
benefits from Europe, EU firms must in return be offered 
better access to the South African market. 


One fear is that there will not be an easy debate when the 
15 EU ambassadors tuck in to the South Africa dossier 
at their meeting next week. Already there are strong 
indications that Europe’s Mediterranean countries — the 
“olive belt", as they have been dubbed by a senior South 
African diplomat — are in a protectionist mood. 


"The French, Spanish and Italians are nervous at the 
implications of offering a trade deal to South Africa, 
as this could bring in a surge of farm products, 
which would directly compete with the produce of 
Mediterranean producers,” warned a diplomat. "There is 
alwa’s the danger that the EU governments will reject 
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Professor Pinheiro’s formula as too generous. In that 
case the EU commissioner would have to come up 
with a new proposal, which could take months. The 
implication would be that there would be no start to 
formal negotiations between the EU and South Africa 
before September." 


Pinheiro returned to Europe yesterday from a week-long 
trip to South Africa and Mozambique. His task next 
week will be to sell his strategy to all 15 EU govern- 
ments. If he fails, he and the South African Government 
will face several months of thumb twiddling before they 
are allowed to go into battle. 


Rand Drops to Lowest Level Since July 1994 


MB1805143395 Johannesburg SAfm Radio Network 
in English 1400 GMT 18 May 95 


[FBIS Transcribed Text] On the local foreign exchange 
market, the rand has dropped to its lowest level against 
the dollar since July last year. Our economics desk 
reports that the sharp drop followed a heavy demand for 
dollars by importers. The exchange rate this afternoon 
was 3 rands, 69.28 cents to the dollar, representing a 
drop of more than three cents compared with yesterday 
afternoon’s closing level. 


Official April Inflation Rate Shows Increase 


MB2905123095 Johannesburg SAPA in English 
1112 GMT 29 May 95 


[FBIS Transcribed Text] Johannesburg May 29 SAPA 
- The official inflation rate accelerated to 11 per cent in 
April from 10.2 per cent in March, according to figures 
released by the Central Statistical Service on Monday 
[29 May]. The monthly increase in the consumer price 
index rose by 1.4 per cent from March 1995 to April 
1995, while the seasonally adjusted index rose 1.3 per 
cent for the corresponding period. 


The 1.4 per cent monthly increase was caused by 
increases in price indices for food (0.3 per cent), housing 
(0.4 per cent), transport (0.3 per cent), reading matter 
(0.1 per cent) and all other items (0.3 per cent). 


The price index for food showed an annual rate of 
increase of 17.5 per cent for April, a drop of 0.1 per 
cent from the corresponding rate of 17.6 per cent for 
March 1995. The monthly rate of increase for food was 
1.2 per cent, due mainly to increases for meat (0.6 per 
cent), milk, cheese and eggs (0.9 per cent), fruit and nuts 
(1.6 per cent) and vegetables (6.2 per cent). The monthly 
price index for fish and other seafood decreased by 1.1 
per cent. Food prices showed annual rates of increase of 
16.9 per cent at chain-stores and 18.3 per cent at other 
retailers. 
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The monthly increase for all items excluding food was 
recorded at 1.4 per cent. The increase was caused mainly 
by increases in reading matter (8.2 per cent), cigarettes, 
Cigars and tobacco (3.2 per cent), housing (2.9 per cent), 
transport (1.9 per cent), household operation (1.6 per 
cent), communication (1.2 per cent), alconolic beverages 
(1.1 per cent) and non-alcoholic beverages (1.1 per 
cent). 


Increase in Interest Rates Predicted 


MB2905105795 Johannesburg THE STAR in English 
29 May 95 p 13 


[Report by Claire Gebhardt] 


[FBIS Transcribed Excerpt] A surge in money supply 
growth to an annualised 14.72% in April, from 12.26% 
in March will leave the Reserve Bank little option 
but to hike interest rates to curb inflationary pressure, 
economists said yesterday. 


satest Reserve Bank figures for M3, the broad measure 
of money supply, show private sector credit growth of 
17.5% in March. This is despite urgings in February by 
Chris Stals, Reserve Bank governor, that banks restrict 
private sector credit growth to not more than 10% year- 
on-year. Growth in February was a massive 18.33%. 


The annualised growth of M3 from the base of this 
year’s guideline range of 6% to 10% accelerated signif- 
icantly to 16.08% from 11.7% in March and 5.97% in 
February. [passage omitted] 


Reserve Bank Head Says No Increase in Bank Rate 


MB3005064995 Johannesburg SAfm Radio Network 
in English 0500 GMT 30 May 95 


[FBIS Transcribed Text] Reserve Bank Governor Chris 
Stals says the news that inflation rose to 11 percent 
in April is not a sign of an increase in the bank rate. 
Dr. Stals toid our economics news staff that although 
the bank was not happy with the high inflation figure, 
a number of other factors would have to become 
clear before the bank rate was increased. Dr. Stals 
also pointed out that although February’s bank rate 
hike appeared to have boosted inflation through more 
expensive mortgage costs, the long-term effect should 
be to inhibit ii lation. The recent petrol price increase 
would also have a once-off impact on inflation. 


Bank Forsees Account Deficit Due to Imports 


MB2205145995 Johannesburg SAPA in English 
1436 GMT 22 May 95 


[FBIS Transcribed Text] Johannesburg May 22 SAPA 
— Sustained import demand would likely push the 
current account into a deficit of R5.5-billion [rands] 
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this year, Nedcor’s economics unit forecast Monday (22 
May]. 


According to the bank’s latest monthly economic pro- 
file, the unit's revised schedule of capital expenditure 
indicated sharply higher planned spending during the 
next year on new projects. "The current economic up- 
swing is also reasonably broadly based. Import demand 
is, therefore, unlikely to ease substantially this year. 


“Consequently, the forecast of the current account deficit 
has been widened further to R5.5-billion from the earlier 
forecast of R4.2-billion." The unit anticipated total 
imports would rise 8.0 per cent this year following last 
year’s 15.2 per cent gain, while export growth would 
remain muted at 4.5 per cent in 1995. This would result 
in the trade balance shrinking from R12.9-billion in 
1994 to R11.2-billion this year, but the capital account 
was expected to improve to R6.5-billion in 1995 from 
RS5.2-billion last year. 


Real gross domestic product was still expected to rise 
by 3.2 per cent this year, while inflation was likely 
to average 10.3 per cent. The unit expected food 
inflation to start easing, but the consumer price index 
would likely accelerate further in April to 11 per cent. 
This was largely due to the full effect of the recent 
hike in mortgage rates, increased postal tariffs, higher 
fuel prices and mounting inflationary pressures at the 
producer level beginning to filter through. 


The economics unit said the continued double-digit 
growth in private sector credit extension would probably 
prompt the Reserve Bank to hike the bank rate sooner 
than the market expected. It forecast the prime rate 
would rise to 18.5 per cent in the third quarter from 
the current 17.5 per cent. 


Research Forecasts Inhibited Increase in GDP 


MB2205104195 Johannesburg SAPA in English 
1016 GMT 22 May 95 


(FBIS Transcribed Text] Johannesburg May 22 SAPA 
— Strong manufacturing sector growth of 5.6 per cent 
this year will propel the economy, but the agriculture 
sector's forecast decline of 17.4 per cent is likely to in- 
hibit the increase in real gross domestic product (GDP) 
to 2.9 per cent. This is according to Unisa’s [University 
of South Africa] Bureau of Market Research’s (BMR) 
annual retail sales forecast, released Monday [22 May]. 


The BMR expected the gain in the manufacturing sector 
would be responsible for just less than half (R5-billion 
[rands}) of the total value added (R11.3-billion) to GDP, 
at factor cost. It forecast the electricity, gas and water, 
and construction sectors would also register increases of 
5.4 and 6.5 per cent respectively. 
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In the tertiary sector, the wholesale and retail trade, 
catering and accommodation, transport, storage and 
communication, and finance, insurance, real estate and 
business services sectors would all grow by four per 
cent or more this year. 


The secondary sector’s overall increase of 5.6 per cent 
in conjunction with the tertiary sector’s anticipated total 
gain of 3.3 per cent should result in 4.0 per cent growth 
in non-agricultural GDP this year. 


However, the BM saiu this growth would be achieved 
provided political stability was maintained in 1995, and 
business and consumer confidence remained buoyant. 


With regard to inflation, the bureau expected consumer 
prices to rise by an average of 9.7 per cent this year 
compared to 9.0 per cent last year. 


The monthly consumer price index [CPI] would likely 
peak at 10.54 per cent in June, and thereafter decline to 
8.78 per cent by year-end, as food price increases fell 
from 16 per cent in May to 6.0 per cent in December. 
However, the bureau said housing costs — the most 
heavily weighted index in the CPI — were likely to 
soar by up to 11.3 per cent this year from a 1.0 per cent 
increase in 1994, 


It anticipated the average price increase for retail sales 
would be 8.6 per cent — lower than the expected 
inflation rate — while the prices of non-retail items 
would gain 10.5 per cent. 


Personal disposable income would probably increase by 
2.7 per cent and retail sales would gain by the same 
percentage. About 45 per cent of a total R110-billion 
retail sales in 1995 would be accounted for in the first 
half of the year and the remaining 55 per cent in the 
last six months. 


Of the total expected sales, blacks were expected to 
account for 47 per cent, whites 40 per cent, coloureds 
8.3 per cent and Asians 4.0 per cent. 


Bank: Agriculture, Mining Not Dragging Economy 


MB1605142895 Johannesburg SAPA in English 
1357 GMT 16 May 95 


[FBIS Transcribed Text] Johannesburg May 16 SAPA 
— The agriculture and mining sectors would not nec- 
essarily remain as serious drags on the overall perfor- 
mance of the economy, First National Bank’s [FNB] 
Economics Division said Tuesday [16 May]. 


In its latest monthly business brief, FNB’s economists 
said annualised quarterly growth rates since the first 
quarter of last year had proved volatile. Despite the se- 
vere weakness in agriculture and mining currently, con- 
ditions were far more buoyant in the private industrial 
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and services core. This core accounts for some 50 per 
cent of the economy and appeared to be maintaining 
a four per cent growth rate. "Not too much should be 
read into such individual quarterly numbers, as the rate 
of change fluctuates severely while the underlying mo- 
mentum is being maintained," FNB said. 


Real gross domestic product growth registered an in- 
crease of 1.5 per cent in the first quarter, compared to 
6.4 per cent in the previous quarter and a negative 3.7 
per cent in the first three :1onths of last year. The Eco- 
nomics Division expected improved construction activ- 
ity would re-inforce the growing private industrial and 
services core, and thus contribute to a bright economic 
outlook. It believed GDP would grow by more than 2.5 
per cent this year, given a poor agricultural showing, 
and close to four per cent next year, assuming a normal 
agricultural season. 


However, the Reserve Bank would have its work cut 
out to slow spending sufficiently. This was necessary to 
prevent excessive imbalances from materialising on the 
inflation and balance of payments’ fronts. "So far, there 
is no indication that the SARB [South African Reserve 
Bank] is speeding up its policy tightening." 


However, FNB expected two to three one per cent 
interest rate increases during the next 12 months. It 
forecast inflation would remain at about its current 10 
per cent level, if the spending momentum was slowed 
adequately and in time. That would also keep the current 
account deficit manageable in the two to three per cent 
of GDP range. 


Agricultural Debt Reaches 19 Billion Rands 


MB2305135895 Johannesburg THE STAR in English 
23 May 95 p7 


[Report by Norman Chandler] 


[FBIS Transcribed Text] The outlook for agriculture, 
a backbone of the country’s economy, continues to be 
weak. The maize harvest, always a good barometer of 
the industry, is likely to be about 4.4-million [metric] 
tons this year as against 12-million in 1994. 


The Department of Agriculture said poor rainfall, com- 
bined with searing heat, over the past months had played 
a key role in making farming difficult. The conditions 
had resulted in 24.4% less maize being planted, while 
plantings of grain sorghum were cut by 11.2%. Instead, 
farmers planted sunflower seeds — up by 41% more 
over the 1993-94 season — as well as soya beans, to 
recoup losses. 


"It appears that during the current season, a total of 
about 16% less summer plantings will have been made," 
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the department said in an economic overview published 
yesterday. 


During February and March farmers had held high 
hopes of an excellent season because of good rains, but 
high temperatures had then been recorded nullifying the 
benefits. By March 23, 62 districts had to be included 
in the emergency drought help scheme as against 44 at 
the same time last year. 


Conditions were particularly serious in the Free State, 
said the department. A total of 17 districts in the 
province were declared drought stricken — 14 more 
than the previous year. The Northern Cape, Northern 
Transvaal and Eastern Cape were also badly affected. 


Agricultural production volume increased by 3.5% dur- 
ing the 1994- 95 fiscal year. Production prices went up 
12.7%, and input costs by 7.2%. 


The net farming income for the year was R9.4-billion 
{rands] — 37.2% higher than the previous year — while 
investment in machinery, labour and transportation 
reached 16.5%. 


The total agricultural debt reached R19-billion by De- 
cember 31 last year, an increase of 4.4% over the corre- 
sponding period in 1993, and is the highest yet recorded 
by the farming sector. 


— The SAAU [South African Agricultural Union] 
has reorganised to provide more efficient services to 
the agricultural industry. SAAU president Boet Fourie 
said in Pretoria that three chief directors as well as a 
general manager had been appointed to assist executive 
director Jack Raath. Chief directors are Hans van der 
Merwe (economics and marketing), Kobus Kleynhans 
(general and social), and Dries Lubbe (finance and 
administration). The general manager is Dr J A S van 
Niekerk. 


Businesses Worried by ANC Plans for Reserve 
Bank 


MB2405154995 Johannesburg SAPA in English 
1515 GMT 24 May 95 


[Report by Sean Feely] 


[FBIS Transcribed Text] Johannesburg May 24 SAPA 
— ANC proposals to reduce the Reserve Bank’s inde- 
pendence sent shudders through business on Wednesday 
[24 May] — fearing foreign investors would again take 
a dim view on South Africa. 


They warned political interference in the central bank's 
independence would be calamitous for the country’s 
fiscal and economic credibility. "If they (government) 
should start moving away from the bank’s indepen- 


REPUBLIC OF SOUTH AFRICA 5 


dence, then we’re going down another rocky road far 
more serious than balance of payments constraints,” a 
banking economist said. Reports earlier Wednesday said 
ANC MP Rob Davies, chairman of a Constitutional As- 
sembly theme committee debating the bank’s indepen- 
dence, had differed sharply with central bank Governor 
Chris Stals on the bank’s role. 


Davies believed a distinction should be drawn between 
the bank’s "goal independence" and its “operational 
independence". The setting of the bank’s goals would 
be a political decision, he said. Stals’ reaction was that 
the difference between the two types of independence 
was academic, according to the BUSINESS DAY. "The 
(ANC) proposal implies an unwillingness to accept 
financial discipline as a policy guideline,” Afrikaanse 
Handelsinstituut [Afrikaans Trade Institute] President 
Walter Scheffler said. He noted there was a perception 
that the country’s quality of life could be improved by 
following a permissive monetary policy. Such a policy 
would be possible if the bank’s role was rewritten in 
the final constitution. "Monetary permissiveness, which 
will be a strong possibility if the proposals are accepted, 
will not result in sustainable maximum growth and 
development,” Scheffler said. 


SA [South Africa] Chamber of Business Director Gen- 
eral Raymond Parsons said the bank should be accorded 
a high degree of autonomy as part of the essential checks 
and balances in a final constitution. In a letter to Davies 
on Wednesday, Parsons warned a detraction from this 
position held serious implications for the positive inflow 
of capital at a time when SA was seeking to build a new 
track record in economic and financial policy. 


The currency market reacted nervously to the reported 
clash over the bank’s indepesidence early on Wednes- 
day, but the rand did not weaken significantly on the 
day. The banking economist expressed some doubt as 
to the theme committee’s ability to curtail the bank’s in- 
dependence. “Some of the bridging finance we got from 
the IMF (international Monetary Fund) did seem to stip- 
ulate the reserve bank’s autonomy, the government can’t 
really move from that commitment," she said. 


Stals said in reports that foreign investors might be 
scared off if SA now wanted to go back on the bank’s 
independence given in the interim Constitution, espe- 
cially as the country had advertised that independence 
in global bond issue prospectuses. 
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ANC lLenies Reserve Bank’s Freedom ‘Under 
Threat’ 


MB2605081095 Johannesburg SABC TV I Network 
in English 0500 GMT 26 May 95 


[FBIS Transcribed Text] The ANC has denied that 
the Reserve Bank’s independence is under threat. The 
ANC financial strategist who heads the Constitutional 
Assembly committee that is discussing the matter, Mr. 
Rob Davies, says there is agreement that the bank must 
remain independent. 


He said a key issue was the extent to which the bank 
would liaise with the government on decisions that 
could have a political bearing. Mr. Davies was reacting 
to controversy generated by an ANC proposal in the 
committee last week. 


Minister Naidoo Views Reconstruction Progress 


MB2005200395 Johannesburg SATURDAY STAR 
in English 20 May 95 p 9 


[Report on interview with RDP Minister Jay Naidoo by 
John Perlman; place and date not given] 


[FBIS Transcribed Excerpt] The suit fits well enough 
but the leather jacket hanging from a stand next to 
Jay Naidoo’s desk looks rather more comfortable and 
worn-in. As South Africa’s minister in charge of the 
Reconstruction and Development Programme [RDP], 
the man who must satisfy the poor without shocking 
the rich rigid, Naidoo probably needs to keep a change 
of clothing handy. [passage omitted] 


At the root of all this, Naidoo says, is a fundamental 
misunderstanding of what the RDP is. "The RDP is not 
a set of ad hoc projects, no matter how commendable 
they are. People’s expectations are legitimate, but we 
are correct not to just throw money at the problem when 
there is a lack of capacity. We will not be forced into 
popular spending just because people demand it. 


"It doesn’t make sense to us to build a hospital in a 
piace because there’s a desperate need, without first 
restructuring the health budget to ensure that we can 
pay for the medicines and the nurses. The delivery of 
the RDP must transform government. That is something 
that takes time, but I am confident we’re on track." 


On track, perhaps, but moving slowly...Why is that? 
"The point of delivery is local government and we don’t 
have legitimate local government in place," he says. 
South Africa also has a "major weakness in terms of 
managerial capacity to accelerate delivery. There is an 
extreme lack of management expertise, particularly at 
the local government level." 
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There is another problem. It has been difficult, Naidoo 
says, "getting society to understand that the RDP 
does not mean waiting for the Government to deliver. 
Everyone has rights and responsibilities." Part of the 
blame for that, he told Parliament, lay with ANC MPs 
who were not doing enough to explain the RDP and 
assist poor communities with the framing of business 
plans required to access RDP funds. 


Naidoo could certainly use some help in getting across 
the RDP vision, which becomes more like a mirage with 
every month that brings nothing better. He talks about it 
with shiny eyed passion. "There will be more sustainable 
delivery when there is transformation and partnership," 
he says. Government departments are being restructured 
to meet the needs of the poor. Budgets are being picked 
apart and redrafted to channel money to where it’s 
needed most. 


The RDP is not just the Government’s task, Naidoo 
says. Businessmen can’t simply rename their old corpo- 
rate social responsibility programmes and then "treat the 
rest as business as usual. Democratising the shop floor 
and involving the trade union movement will create a 
more competitive and productive shop floor. We need a 
massive paradigm shift.” 


Communities must play their part: "They have legiti- 
mate expectations. They want to see visible change, and 
they want leaders to come down and explain the prob- 
lems. But people must understand they have to make a 
contribution." 


Even so, Naidoo says, “what we have achieved over 
the last year has been remarkable". Four times as many 
people have access to health care. The school feeding 
programme has been a major success. Some 370,000 
homes and 500 schools have been electrified. “Millions 
of people have begun to feel the benefits of land reform," 
Naidoo says, and the Masakhane campaign to end rent 
boycotts is starting to work. "Repayments are definitely 
increasing,” he says, "and the idea that the RDP is a 
partnership is starting to seep down.” [passage omitted] 


Gauteng Announces Plan To Build 10,000 Houses 


MB1805142795 Johannesburg SAPA in English 
1405 GMT 18 May 95 


[FBIS Transcribed Text] Johannesburg May 18 SAPA 
— A R240 million [rands] plan to build 10,000 houses 
and provide emergency services to a further 30,000 
families was announced by Gauteng Housing and Local 
Government MEC [Member of the Executive Council] 
Dan Mofokeng on Thursday [15 May]. 


The Provincial Housing Board had identified 10,000 
serviced but vacant sites where R15,000 houses would 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-AFR-95-106-S 
2 June 1995 


be constructed largely by small and emerging entrepre- 
neurs, he told a press conference. This would create 
homes and jobs. 


A R90 million scheme would provide water, sanitation 
and other basic services to 30,000 families in informal 
settlements. 


The housing investment plan would "lay a firm basis for 
housing the poor of our province’, Mr Mofokeng said, 
noting that the housing problem could be tackled only 
with private sector and community participation. 


A second phase of the project would involve upgrading 
hostels and renovating houses damaged during violence. 


The housing board was meanwhile identifying sites for 
five or six new cities in Gauteng which would, in the 
long term, be provided with services, schools, clinics, 
police stations and other amenities. 


Board Chairman Martin van Zyl said Gauteng allocated 
77,543 state subsidies to individuals, with a value of 
R3.9 million. I was hoped this would see tens of 
thousands more homes completed by the end of the year. 


Mr Mofokeng said his priority was the supply of water 
and sewerage services to all communities. 


Local authorities would be encouraged to play a major 
role in all housing developments, including the recovery 
of service costs. Land would be made available to local 
authorities for development. 


Preference would be given to families "living in crisis", 
with land to be identified for low and very low income 
housing developments. 


In implementing the plan, Gauteng had identified areas 
urgently needing emergency services and released state- 
owned sites for construction of new homes. National 
housing policy had been adapted to meet the province's 
needs. 


Serviced sites to receive subsidies in phase one of the 
plan were Alexandra, Phola Park, Lenasia, Rietvallei, 
Mamelodi, Stretford Extension 9 and 10, Tsakane, 
Tembisa, Ennerdale, Atteridgeville, Klipfontein and 
Kruisfontein. 


Central Government Said To Absorb Homeland 
Debts 


MB2505052095 Johannesburg SAPA in English 
2042 GMT 24 May 95 


[FBIS Transcribed Text] Bisho May 24 SAPA — 
The Eastern Cape’s R9.9 billion [rand) share of a 
R15 billion homeland debt was to be written off in 
its entirety, provincial Finance MEC [member of the 
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Executive Council] Prof Shepherd Mayatula announced 
on Wednesday [24 May]. 


Prof Mayatula said in a budget policy speech in 
the provincial legislature in Bisho a national inter- 
governmental forum comprising premiers and national 
ministers had agreed in principal to an amendment of 
the Constitution to allow the debt to be absorbed by 
central government. The Constitution stipulated that 
provinces were eligible for all asset-related debts in- 
herited from Transkei- Bophuthatswana-Venda-Ciskei 
admiiistrations, which was estimated recently would 
run to more than R1 billion in the Eastern Cape. 


All debts owing by parastatals, which were still being 
calculated, would also be absorbed, as would R52.9 
million owed on Development Bank of South Africa 
projects and a R610 million Bank of Transkei overdraft, 
Prof Mayatula said. "The interim arrangement for the 
Bank of Transkei overdraft is for the Department of 
State expenditure to advance about R600 million of the 
March, 1996 budgetary allocation to close the overdraft. 


"The plan is to handle this overdraft in the same way 
as is proposed by the inter-governmental forum, namely 
for it to be taken over by central government provided, 
unfortunately, it can be proved this is indeed historical 
baggage." 


Prof Mayatula said it was a matter of concern that the 
causes of the huge overdraft had not yet been identified. 
"I pray and hope that it will not raise its ugly head in 
this current year," he said. All financial implications of 
these homeland debt transfers would be taken over by 
the central government. "Although the take-over of these 
debts will bring a significant relief to the province, this 
will remain a far cry from starting with a clean slate,” 
he said. 


Prof Mayatula said the government was committed to 
a "lean but mean manpower structure” and a policy of 
Strict fiscal discipline and a clean administration. "The 
heads of ministries must realise that wasteful use of 
limited resources must be avoided at all costs," he said. 
"The time for sitting and cursing in the darkness caused 
by years of neglect and inadequate resources is over. 
Now is the time to try and light the candle." 


The Finance Ministry was allocated R1.2 billion, of 
which R950 million or 76 per cent would be spent on 
“exchequer financing", or transfers to redeem outstand- 
ing loans. Once this programme was taken over by cen- 
tral government the Finance Ministry was left with R296 
million, of which R248 million had been allocated for 
personnel expenses. "The amount of R296 million will 
be too meagre for the Ministry of Finance, and this is 
cause for concern," Prof Mayatula said. 
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Newspaper Insert To Explain Housing Loan Plan 


MB2905163995 Johannesburg SAPA in English 
1603 GMT 29 May 95 


{Report by Dirk van Zyl] 


[FBIS Transcribed Text] East London May 29 SAPA 
— South Africa’s [SA] ambitious tri-partite home loans 
and subsidy scheme — aimed at enabling large numbers 
of poorer South Africans to become home-owners for 
the first time — will be launched in earnest this coming 
weekend. 


In the words of a leading banker: "We've reached the 
stage in the housing accord (between the banks and the 
government) where the tyres are going to hit the tar." 


Housing Minister Sankie Mthembi-Nkondo announced 
in East London on Monday [29 May] that a specially- 
compiled tabioid — "Home Truths" — would be 
inserted in every newspaper South African from Friday 
to Sunday to explain in the simplest possible language 
what prospective homeowners earning R3,500 [rands] 
and less a month should do to get a government subsidy 
and/or a bank home loan. 


The scheme flows from the record of understanding 
between the government and the banks initiated by 
former housing minister the late Joe Slovo. 


Ms Mthembi-Nkondo announced during her budget vote 
in the National Assembly earlier this month that it would 
come into effect next Monday. 


She told more than 3,000 workers at the Mercedes Benz 
plant in East London on Monday that six million copies 
— a possible record for South Africa — of the tabloid 
had been printed in English, Afrikaans, Zulu (for Nguni 
speakers) and Sesotho. 


The tabloid, which she said could become South 
Africa’s "housing bible", should be accessible to every 
South African wishing to acquire a home within the 
next few months. 


The massive information campaign will introduce the 
start on Monday of the accord between the government 
and banks. 


It is expected banks will grant up to 50,000 such loans 
in its first year. 


Using state subsidies from a vastly increased national 
housing budget, the government hopes to help hundreds 
of thousands of poorer South Africans each year. 


The third element is individuals and communities them- 
selves. 
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Through the Masakhane ("Building Together Now") 
campaign, the importance is being stressed of services, 
rents and bonds being paid for regularly. 


"Most of all, we must put an end to non-payment. I can 
tell you as minister of housing that we will only achieve 
our targets for housing the nation if everybody pays for 
their housing,” Ms Mthembi-Nkondo said. 


She also launched the "Masakhane campaign trail" 
which, with the aid of four specially-converted trucks 
donated by Mercedes Benz SA, is to spread the 
Masakha:'e philosophy throughout South Africa. 


"Using the campaign trail, we will spread the message 
that the time has come for all of us to take pride in our 
communities...to organise and get involved...to pay for 
our housing and our services." 


Labor Issues 


Fedsal Joins Campaign To Break Labor Bill 
Deadlock 


MBO0106071295 Johannesburg SAfm Radio Network 
in English 0500 GMT I Jun 95 


[FBIS Transcribed Text] Affiliates of the Federation of 
South African Labor Unions [Fedsal] have decided to 
join the campaign to break the deadlock in negotiations 
on the draft labor relations bill. Fedsal said in a state- 
ment it would also call on nonaffiliates to join the two 
week mass campaign starting on the fifth of next month 
[as heard]. The major points of disagreement between 
union and business negotiators relate to centralized bar- 
gaining and the right to strike. 


SACCAWU Marches on Johannesburg Stock 
Exchange 


MB2605183495 Johannesburg SAPA in English 
1824 GMT 26 May 95 


[FBIS Transcribed Text] Johannesburg May 26 SAPA 
— About 3,500 South African Commercial Catering 
and Allied Workers’ Union [SACCAWU] members 
marched on the Johannesburg Stock Exchange [JSE] on 
Friday. 


They demanded collective bargaining councils in the re- 
tail, commercial, catering, hotels and hospitality sectors 
and the reinstatement of all dismissed Spar and Walter 
A Chipkin workers. 


Mr Neil Carter, JSE’s operations director, accepted a 
memorandum from the union and signed it on behalf 
of the JSE. The document would be delivered to the 
appropriate companies. 
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SACCAWU Assistant General Secretary Mr Herbert 
Mkhize said the union had chosen to deliver the 
memorandum to the JSE because the exchange was 
"the most efficient communications system" between 
the union and the employers and “their employers’ 
gamblii:g arena”. 


The march marked the start of a protest campaign by 
SACCAWU and other Congress of South African Trade 
Unions [COSATU] affiliates in the Witwatersrand area 
to exert pressure on employers to accept a demand for 
collective bargaining. 


According to Mr Mduzi Mbongwe, SACCAWU re- 
gional secretary, a another march would be held in Jo- 
hannesburg on June 6 by COSATU-affiliated unions. 


Mr Mkhize said if central bargaining was allowed there 
w ould be no reason for the workers to take to the streets, 
but "employers say to hell with collective bargaining”. 


He said employers refused to accept collective bargain- 
ing because of the competitive nature of their businesses 
and the possibility of a leakage of competitor informa- 
tion. 


Mr Sithembele Tshwete, SACCAWU spokesman, said 
centralised bargaining would involve the establishment 
of industrial councils to streamline negotiations and 
to set minimum wages and standards for working 
conditions. 


"Centralised bargaining is not whatsoever a bid for the 
union to pressure companies to disclose competitive 
information, but to negotiate issues of mutual interest 
between workers and employers,” he said. 


Trade Unions Move Up Date of ‘Mass Action’ 


MB0106160495 Johannesburg SAPA in English 
1538 GMT I Jun 95 


[FBIS Transcribed Text] Johannesburg June | SAPA 
— Business is dragging its feet in talks with trade 
unions and the government on the labour relations bill, 
Congress of South African Trade Unions [COSATU] 
negotiator Enock Godongoana told a press briefing in 
Johannesburg on Thursday [1 Jun]. 


Assistant General Secretary Mr Zwelinzima Vavi said 
COSATU would use mass action starting on June 6 to 
pressure business to adhere to a June 30 deadline for 
finalising the bill. COSATU earlier this week said it 
planned two weeks of mass action ending in a strike on 
June 19 to force business to agree to the inclusion in 
the bill of certain clauses proposed by COSATU. 


"There needs to be a qualitative shi‘t in business’ 
approach," COSATU spokesman Mr Nen Coleman said. 
He said problems might arise on shop floors if the bill 
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was not enacted soon, because farmworkers and civil 
servants were excluded in current legislation. 


Mr Godongoana said a statement by the Democratic 
Party on Wednesday that the June 30 deadline was not 
realistic was “unjustified intervention". He said the party 
represented business. 


Talks between COSATU, Minister of Labour Mr Tito 
Mboweni and business were to resume ou Thursday 
afternoon to resolve differences on crucial aspects of 
the bill. 


S4AAU Criticizes Trade Unions’ ‘Blackmailing’ 


MBO106143895 Johannesburg SAPA in Engucsn 
1314 GMT O01 Jun 95 


[FBIS Transcribed Text] Pretoria June 1 SAPA — The 
South African Agricultural Union [SAAU] on Thursday 
criticised trade unions for their “blackmailing” approach 
to talks on the labour relations bill. 


"They are trying our patience to the extreme," SAAU 
President Boet Fourie said in a statement in Pretoria. 
The SAAU remained in favour of a negotiated solution, 
but business "could never capitulate" to trade unions 
just for the sake of an agreement on the matter. 


Talks between the Congress of South African Trade 
Unions [COSATU] and business on the bill deadlocked 
last week. This prompted COSATU to announce a 
national half-day strike on June 19 to pressure business 
to include in the bill centralised bargaining and the right 
to strike. Mr Fourie said great circumspection by all 
parties was required to prevent new labour legislation 
from becoming "a monster capable of totally disrupting 
the economy". The SAAU found the proposal on 
compulsory centralised bargaining unacceptable. Small 
business would particularly suffer if this became law. 
It would also not be practical in the agricultural sector, 
Mr Fourie said. 


Newly Formed Black Group Wants To Control JCI 


MB3005141395 Johannesburg THE STAR in English 
30 May 95 p 16 


[Report by Bruce Cameron] 


[FBIS Transcribed Text] The newly-formed National 
Empowerment Consortium, which brings together a 
powerful grouping of trade unions, black business 
groups and American investors, appears to be pulling 
into the lead in the contest for control of various 
parts of the unbundled JCI [Johannesburg Consolidated 
Investments]. 


Although there is some confusion about the full mem- 
bership of the consortium as some people are giving 
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their allegiance to more than one group, the union base 
is seen as the catalyst for success. 


It appears that most of the major black business groups, 
including Nthato Motlana’s Corporate Africa Invest- 
ments, Don Mkhwanazi’s National Empowerment 
Trust, Don Ncube’s Real Atrica and Patrice Motsepe 
of NAFCOC [National African federation of Chambers 
of Commerce] and Fabcos [Federation of African 
Business and Consumer Services] are supperting the 
bid. 


Church groups and other community organisations are 
being actively recruited. 


A group of international investors is being put together 
by United States-based invesument bank Lehman Broth- 
ers, which would take up about 35% of the total stakes 
acquired by the consortium. 


The makeup of the consortium is also likely to get 
the approving nod from the ANC, which has been 
concerned that some of the recent affirmative action 
deals have enriched a limited number of people. 


The consortium is understood to be directing its main 
bid at industrial holding company Johnnic, but is also 
looking for a minority interest in the mining assets held 
by JCI. 


The bid is being advised by Cape-based merchant 
bankers, Board of Executors, and Lehman Brothers of 
New York has some key advisors like Gordon Young 
of the Cape Town-based Labour Research Services. 


Sources involved in the bid said it was unlikely that the 
group will seek to take over the full 48% held by Anglo 
American in Johnnic. 


It was likely to restrict itself to about 34% in Johnnic, 
making it the largest single shareholder. This will 
obviate the need to make an offer to all shareholders. 


A programme has already been discussed with Anglo 
American that will leave management control of the 
companies in the hands of existing management, with 
the condition that blacks be brought in to understudy and 
to be trained for eventual take-over of senior positions. 


The unions are not seeking management responsibility. 


However the unions are tired of seeing their funds being 
channelled through the major institutions, which buy up 
strategic stakes in companies, and then not having any 
say at all in influencing the directors. 


Empowerment of blacks in the management structure 
of Johnnic, being essentially an investment company, 
could happen far more quickly than in JCI, which 
requires wide management and technical skills. The 
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name of the game is “black empowerment without 
economic loss". 


There has been concern among the union advisors that 
JCI, without the platinum interests, was too capital 
hungry and a black consortium may not have the means 
to finance expansion, particularly into Africa and other 
parts of the world. 


However this is balanced by an acknowledgment that 
JCI was trading at a 40% discount on its net asset value. 


Altogether the consortium needs to raise R2.1-billion 
[rands] for the Johnnic b‘d and less than R700 million 
for the mining interests if its bid is accepted. 


Works Minister Reviews Job-Creation Projects 


MB2505190095 Johannesburg SAPA in English 
1832 GMT 25 May 95 


[FBIS Transcribed Text] Mmabatho May 25 SAPA — 
Twenty-five-thousand jobs would be created within the 
next few months through community-baseJ projects in 
the Northwest, Minister of Public Works Jeff Radebe 
said on Thursday [25 May] »n a visit to the province. 


He and other senior officials viewed projects of the 
National Public Works Programme, employing 2,500 
people in Northwest so far. 


"Bread-and-butter issues are being addressed and atti- 
tudes have changed," Mr Radebe told reporters accom- 
panying his party. "People are more moi: vated since my 
last visit before the elections last year." 


Workers at a reconstruction project in Itsoseng near 
the capital Mmabatho cc;s!lained to Mr Radebe about 
being hired on a casuai basis, without paid holidays, 
medical aid or a pension fund. 


Workers’ spokesman Mr Eric Mantje said 77 per cent 
of the 300 workers on the project were casual labourers. 
He said unskilled labourers were being paid R21 [rands] 
a day and skilled workers R34, and they demanded a 
20 per cent pay rise. 


"The issues that have been raised today will be laid on 
the table and will be addressed," Mr Radebe told them. 


Unemployment was the most severe problem facing 
South Africa, he said, not only in Northwest. 


About R250 million has been budgeted for the National 
Public Works Programme countrywide this financial 
year. It is intended to improve people’s lives, creating 
jobs and training the unemployed. 


Among other projects visited by Mr Radebe were 
the refurbished Utlwanang Barolong High School near 
Mmabatho and a road-building project at Taung. 
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Industrial Activity 


Johannesburg Consolidated Investment Unbundles 


MB1605132895 Johannesburg THE STAR in English 
16 May 9S p] 


([FBIS Transcribed Text] The massive JCI (Johannes- 
burg Consolidated Investment] mining conglomerate 
was unbundled yesterday morning. The group, which 
is more than 100 years old, was divided into JCI Lim- 
ited, Johnnic, and Anglo American Platinum. 


Investors yesterday accurately predicted the opening 
prices of the three unbundled JCI companies when they 
were listed on the Johannesburg Stock Exchange. 


The combined value of one share in each of the three 
unbundled JCI group companies was R99 [rands] at the 
close of trading yesterday — the same as the closing 
price of the parent JCI group’s shares on Friday. 


Venture Fund To Provide Capital for Franchises 


MB1705180095 Johannesburg SAPA in English 
1533 GMT 17 May 95 


[FBIS Transcribed Text] Johannesburg May 18 SAPA 
— Nedbank Investment Bank, a division of Nedcor, has 
set up a R50-million [rands] venture capital franchise 
fund in collaboration with the International Finance 
Corporation [IFC], part of the World Bank group. 


The two parties have contributed R10-million each 
to the fund, and the Commonwealth Development 
Corporation, the Development Bank of South Africa, the 
Independent Development Trust and the Nederlandse 
Financierings-Maatschappij voor Ontweikklingslanden 
have also invested in the fund. 


The fund, managed by Nedenterprise, aims to help local 
entrepreneurs in acquiring franchise master licenses and 
setting up franchises. 


"Certain criteria will be applied when evaluating fran- 
chise applications," Nedenterprise senior equity funds 
manager Bronwyn Allan said. "For example, the entre- 
preneur must invest at least 15 per cent of the total 
capital required." 


In addition, the entrepreneur must have a controlling 
interest in the franchise outlet, and it must be a legal 
entity in the form of a company or joint venture. 


There are between 120 and 140 master license fran- 
chisors and up to 5,000 franchise outlets in South Africa 
with a turnover of R3- billion. 


"The more people we can help to start their own 
businesses, the more people will be employed. We see 
the fund playing a major role in assisting emerging 
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entrepreneurs to create wealth," IFC South African 
representative Vincent Rague said. 


Franchise companies which the fund invests in will 
ultimately have to buy back the fund’s equity share in 
the’: businesses. The fund will also provide marketing, 
financial and business skills to the entrepreneur. 


Energy Minister Recommends Mossgas 
Privatization 


MB2305165495 Johannesburg SAPA in English 
1636 GMT 23 May 95 


[FBIS Transcribed Text] National Assembly May 23 
SAPA — The best advi. 2 the government had received 
on Mossgas [Mossel Bay Gas Project] was to sell it off 
to the private sector for redevelopment as a downstream 
petrochemical enterprise, Energy Affairs Minister Pik 
Botha said on Tuesday (23 May]. 


There was no-one who could say that the state would 
recover its investment even if it pumped another R700 
million [rands] in the project and developed satellite 
fields, he told the National Assembly’s Energy Affairs 
Committee. 


If nothing was done, the gas field had two years of life 
left, and if the R700 million was invested, the project 
could carry on until 2001. But whether it had a shorter 
or longer lifespan, at the end the state still faced either 
R1.3 billion in mothballing charges or R665 million in 
abandonment charges, Mr Botha said. 


The best advice he had been able to get — from a 
British company named Kem Systems — was based on 
the German Government’s experience with installations 
in former East Germany. This was that a reputable 
and preferably foreign organisation should be appointed 
through an open and transparent procedure to sell 
Mossgas to a private sector company with assets and 
experience. This company should develop the project 
into a petrochemical downstream enterprise at its own 
expense and with its own money, taking into account 
the value of assets that belonged to the government. 


"They said to me if they want to be honest with me 
there isn’t really a solution for Mossgas,” Mr Botha said. 
"But if there is one, it is to be found in the privatisation 
process. I’m not saying any decision has been taken. 
I'm merely taking the committee into my confidence.” 


He was beginning to worry that millions would be paid 
out on "monitoring" exercises "and there will still be a 
situation where I will not attempt to guarantee that the 
R700 million will work." 
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Energy Minister on Deregulation of Fuel Industry 


MB2305195995 Johannesburg SAPA in English 
1947 GMT 23 May 95 


[FBIS Transcribed Text] National Assembly May 23 
SAPA — Deregulation of the liquid fuel industry should 
include a fixed maximum rather than minimum price 
and a temporary ban on self-service filling stations, 
Energy Affairs Minister Pik Botha said on Tuesday (23 
May]. "We will have to move quickly with a well- 
thought out phased deregulation programme,” he told 
the National Assembly’s Energy Affairs Committee. 


Guidelines included setting a maximum price to protect 
rural areas against excessive charges, a prohibition on 
oil companies entering the retail field to prevent them 
taking over all filling stations, and a ban on self-service 
for a number of years. This would prevent attendants 
being replaced by "mechanical means". 


"If we take account of these three guidelines — and 
they are no more than guidelines — we can come to a 
fast decision that will take the steam and pressure out 
of the situation,” he said. 


Mr Botha also said his department hoped to finalise a 
white paper on energy policy well before the end of this 
year. The department had nearly completed a 200-page 
discussion document which attempted as neutrally as 
possible to spell out all the options on each element 
of energy policy. This would be released for public 
comment, and discussed with stakeholders before a 
white paper was drawn up. 


The department’s chief director: energy, Johan Basson, 
said United States Energy Secretary Hazel O’Leary 
would visit South Africa in August with a delegation 
of about 100 people. A South Africa/US energy summit 
was being planned for August 23. 


There would also be a national energy summit toward 
the end of September. 


Minister Says Equalization Levy May Be Scrapped 


MB1905162395 Johannesburg SAPA in English 
1530 GMT 19 May 95 


{Report by Gordon Bell] 


{[FBIS Transcribed Text] Johannesburg May 19 SAPA 
— The equalisation levy, from which Sasol’s [South 
African Coal, Oil, and Gas Corporation] and Mossgas’ 
[Mossel Bay Gas Project] tariff protection and Mossgas’ 
synfuel levy is paid, may soon be scrapped from the 
petrol price, according to Mineral and Energy Affairs 
Minister Pik Botha. 


"They are due to come to an end sooner rather than 
later," he told the sixth annual conference of the 
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National African Federated Transport Organisation on 
Friday in Johannesburg. 


Mr Botha said that contractually, the tariff protection 
payments to Sasol out of the petrol price were to be 
provided until at least the end of the year. 


But, he said that in his opinion, Sasol should qualify for 
tariff protection in the same way that any other industry 
did — by seeking action from the Board of Tariffs and 
Trade. 


According to Mr Botha, Sasol saved the country R4.5- 
billion [rands] per year, created wealth of R8-billion and 
provided 162,000 direct and indirect jobs. 


The payment systems were designed to make their re- 
fining operations economically viable, he said. Mossgas, 
on the other hand, was a "commercial disaster." 


If production were to continue, Mossgas would run out 
of oil in about two years. He said that in order to limit 
the damages, Mossgas would have to be privatised. 


"Mossgas should be made available for offers from 
the private sector in terms of a properly conducted 
privatisation process." 


Apart from the loss of the initial investment, closing 
Mossgas down now would cost the government R1.3- 
billion while abandoning the project altogether would 
cost R625-million, he said. 


Mr Botha said that he would propose the privatisation 
of Mossgas to the cabinet in the near future. 


"Once implemented, the Mossgas situation will be 
dealt with and there will be no further need for these 
payments out of the petrol price." 


PRC Joint Venture To Produce Pickup Trucks 


MB1605135695 Johannesburg SAPA in English 
1242 GMT 16 May 95 


[FBIS Transcribed Text] Bloemfontein May 16 SAPA 
— Bakkies [pickup trucks] are to be assembled at 
Harrismith, Free State Department of Economic Affairs 
and tourism chief director "Ossie" Osman said in 
Bloemfontein on Tuesday [16 May]. 


The R10 million [rands} plant, Free State Motor As- 
sembly (Pty) Ltd [FSMA], is a joint venture by Beijing 
conglomerate Minmetals, Johannesburg-based company 
Morstal, Development Corporation of the Free State and 
a trust that will involve potential black investors. MEC 
[member of the Executive Council] for Economic Op- 
portunity Mr Ace Magashule said the trust was specif- 
ically for black economic empowerment. Its chairman, 
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and chairman of FSMA, is Mr Joe Hlongwane. The de- 
velopment corporation has a 10 per cent share in the 
operation. Up to 30 per cent of the shares are to be re- 
served for blacks and employees will hold 10 per cent 
of the company. 


FSMA chief executive Brian Stalbaum said the com- 
pany would provide 200 to 300 direct jobs this year. 
The assembly line, to be imported from mainland China, 
would arrive in January next year, he said. The capacity 
of the plant would be 500 units a month from a single 
shift daily. Mr Stalbaum said 700 to 800 jobs would 
be created eventually. Many local people would be sent 
to China for training. He said the vehicles would bear 
the trade name Bam. There were 10 in South Africa 
and 2,000 were on order. These would land in a semi- 
assembled condition. 


This year all components would be imported but next 
year attention would be given making some locally. A 
sizeable proportion of the assembled vehicles would be 
exported. Mr Stalbaum said the bakkies would be the 
lowest priced in South Africa. A one-ton bakkie would 
sell for R29,500 retail, a four-wheel-drive version for 
R3?,500 and a 4x4 leisure vehicle for R49,500. A tractor 
would be available later. He said the vehicles would be 
supplied with soft tops and would have 2.4 litre engines 
of Chinese design. 


Mr Stalbaum said the Bam was a proven vehicle in 
rough terrain and was popular among the Chinese. Mr 
Lui Quanging, deputy general manager of Minmetals 
and vice-chairman of FSMA, said Minmetals was es- 
tablished 45 years ago and was the biggest state-owned 
corporation in mainland China. He said Minmetals was 
considering wool-washing and weaving factories in the 
Free State. The province would supply the raw materials 
and Minmetals would supply equipment and conclude 
agreements for export to China, the United States or 
Europe. 


Mr Magashule said there was no doubt mainland 
China would become a giant in the world economy. 
His department had realised this when it targeted 
mainland China for potential investment in the Free 
State. Asian countries had technological skills that were 
more advanced than South Africa’s, he added. He said 
Harrismith had been identified as one of the province’s 
key development nodes as it was near the export port 
of Durban. 


Mr Magashule said construction had started in Harri- 
smith on a factory for Boxmore PLC, a British box- 
making company that would export extensively. Mr Os- 
man said Boxmore was a high-tech company that would 
employ about 100 skilled people. Local people would 
be sent to Ireland for training. 
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Sexwale Takes Trip to Asia To Lure Investors 


MB2005202395 Johannesburg SAPA in English 
1317 GMT 20 May 95 


[FBIS Transcribed Text] Johannesburg May 20 SAPA 
— Gauteng Premier Tokyo Sexwale and a business 
delegation headed for Asia on Saturday (20 May] with 
the aim of luring investors to Gauteng. 


"South Africa arrived very late in the development scene 
and now it’s up to us to draw investors here so they 
don’t take their business to our competitors like Latin 
America," he told reporters before leaving for Hong 
Kong. 


Mr Sexwale said Gauteng, as South Africa’s richest 
province, could be a huge money-maker for Asian 
investors and South Africans. It could act both as a 
gateway to 170-million people in southern Africa and a 
bridge to the unconquered markets in the rest of Africa. 


The best opportunity for Asian investors, Mr Sexwale 
said, was in Gauteng’s established industries like its 
chemical industry, service centres and car manufactur- 
ers. With Asian expertise, these industries could become 
international contenders. 


Together with a 23-member delegation of provincial 
government officials and businessmen, Mr Sexwale is 
scheduled to visit Hong Kong, China, Malaysia and 
Singapore on a business-packed three-week visit. 


Saying South Africa was a "sellable product" due to 
President Mandela’s fame, Mr Sexwale said Asian 
investors shouldn’t be put off by South Africa’s low 
productivity. They should rather look at the overall 
package. "The exchange rate is good here, our resources 
such as minerals are cheap and we have one of the 
lowest electricity rates in the world. When you look 
at the overall picture, including South Africa’s fresh 
democracy, labour costs and productivity really aren’t a 
determining factor as far as investment goes." 


Hammering the notion of sustainable growth, Mr 
Sexwale said he didn’t want Gauteng to turn into a 
“concrete jungle," but supported the idea of continuous 
and rapid growth to jumpstart the Reconstruction and 
Development Programme. 


"We are extremely environmentally-conscious and are 
aware of past mistakes made in the name of develop- 
ment," he said. 


Mr Sexwale declined to comment on specific investment 
deals with Asian governments but predicted the trip 
would be "productive and hopeful." 
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Iscor Steel Urged To Move Controversial Project 


MB2305295895 Johannesburg SABC TV | Network 
in English 1800 GMT 23 May 95 


[FBIS Transcribed Text] The National Parks Board has 
added its voice to those urging Iscor [South African 
Iron and Steel Corporation] to move its controversial 
Saldanha steel project further inland. The Parks Board 
said the project could upset the fragile ecosystem at 
Saldanha Bay and the Langebaan Lagoon. Sheridan 
Connolly reports: 


[Begin recording] [Connolly] Langebaan Lagoon, which 
is part of Saldanha Bay, is recognized and protected 
by the (Ramsar) Treaty. It’s a wetland of international 
importance. It borders the West Coast National Park, 
South Africa’s only marine park, which is administered 
by the National Parks Board. The National Park’s 
Board said it was a virtual certainty that increased 
industrialization brought about by the proposed steel 
mill would harm the lagoon and the West Coast National 
Park. 


[Naas Steenkamp, National Parks Board Official] We do 
not object, as a matter of principle or automatically, to 
development. We think South Africa needs a ministeel 
plant like that. We are not sure, though, that we need it 
at Saldanha Bay, right on an ecologically sensitive area, 
but there other people who have been clambering for it, 
like up in the Northern Cape, and we think we should 
look again, perhaps, at whether we can site it there. 


[Connolly] The Parks Board said the effects of increased 
industrialization appeared not to have been considered 
as a whole. It was particularly concerned with the 
long-term ecological effects of enlarging Saldanha Bay 
Harbor and the cumulative effects of increased air and 
water pollution. The influx of people to the area would 
also have an impact on water resources. The board 
called on Iscor to consider resiting the plant further 
inland, a proposal which Saldanha Steel’s Bernard 
Smith says isn’t likely to be considered. 


[Smith] The site that we have chosen is the most 
advantageous site from our point of view. We have 
looked hard at moving it, because there are so many 
people who would like us to move it, and there are so 
many considerations that come into account. We would 
find it very difficult to move this site. 


[Connolly] Saldanha Steel welcomed the recommenda- 
tions made by the National Parks Board and said a back 
door had been opened for important environmental is- 
sues to be agreed upon should the project go ahead at 
the controversial site. [end recording] 
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Report Details Increase in Tourism 


MB2305135795 Johannesburg THE STAR in English 
23 May 95 pl 


[Report by Shirley Woodgate] 


[FBIS Transcribed Text] The number of tourists to 
South Africa has rocketed by more than 100% since 
1991, according to the latest report by the Central 
Statistical Service (CSS). 


This year’s January figures alone were up by 51% over 
the same month last year. But South African Tourism 
Board spokesman Martin van Niekerk warned against 
Over-optimism about the tourism boost. 


The total was expected to reach a record 800,000 
tourists this year compared to about 480,000 in 1991 
and 1992, 618,000 in 1993 and a total of 704,000 in 
1994. "Tourism is a fragile industry and any negative 
political or socio-economic developments could see the 
progress halted in its tracks." 


The CSS indicated that of the 76,067 people who visited 
the country in the first month of this year, the United 
Kingdom (17,654), Germany (12,222) and the USA 
(6,795) accounted for the most tourists from a single 
country. 


Tourism Industry Say World Cup Business Not 
Booming 


MB2705174495 Johannesburg SATURDAY STAR 
in English 27 May 95 pp 1-2 


[Report by Carol Lazar and Kurt Swart] 


[FBIS Transcribed Text] The widely anticipated Rugby 
World Cup tourist boom has been a non-event so far, 
stunned hotel and travel industry representatives said 
this week. 


The tourism industry pulled out all the stops for the 
expected hordes of money-splashing visitors, but hotel 
accommodation is still available countrywide — even 
for key matches. 


Few flights are fully-booked and, for a price, match 
tickets can still be obtained. 


Satour [South African Tourism Board] predicted that 
26,000 cash-rich rugby fans would fly in to fill hotels. 


They're not staying in the hotels and they don’t seem 
to be filling aircraft," said Comair commercial director 
Bert van der Linden. 


"There’s been so much hype about the World Cup 
that I think the normal domestic business and leisure 
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passengers have been frightened off flying during this 
period. 


"Except on key rugby days the computers show that 
most flights are fairly open. We have a lot more open 
seats than we expected. We definitely expected more 
traffic. I wonder where all the international tourists are?" 
Van der Linden said. 


Hoteliers were also disappointed. "It is a myth that 
all hotel accommodation is taken," said Protea Hotels 
Managing Director Arthur Gillis. 


"On the day of the South Africa-Australia match, 
Worcester’s Protea Cumberland (about an hour from 
Newlands rugby ground) had only seven rooms occu- 
pic ’. The rates were R159 [rands] per room. 


"Throughout the World Cup, Cape Town hotel occu- 
pancy is about 40 percent. During a semifinal or final, 
it'll be busy, but that’s for one night,” he said. 


Satour spokesman Martin Van Niekerk disagreed, say- 
ing the presence of the tourists was not immediately 
apparent because South Africa had the infrastructure to 
cope with larger numbers of visitors. "In other words, 
they have all been beautifully absorbed." 


SAA [South /ifrican Airways] spokeswoman Anelda 
Duvenhage said SAA expected 55,000 international and 
100,000 domestic passengers to fly around the country 
during the tournament. 
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"Our flights are full for the key matches, but tickets 
are available on other flights during this period, and 
we've put on 31 extra international flights. There are 
also 200 extra domestic flights. All our passengers will 
be accommodated." 


Robert Wilson, owner of the Magic Bus airport shuttle’ 
service — which runs 195 trips a week between Sandton 

and the airport — said the Rugby World Cup tourist 

boom was not happening 


"Believe me, it’s not even business as usual," he said. 
"It’s much quieter except on the day of the key matches. 
Between the matches, it’s dead." 


Southern Sun hotel group executive Helder Perreira said 
the organisation’s bookings for the cup were healthy, but 
was concerned that business travel would drop because 
people thought hotels were full. "During peak periods, 
we’re busy,” he said. "Otherwise, it’s business as usual.” 


SATURDAY STAR found accommodation available in 
Durban on June 17 — when the semi-final will be 
played there — at all the hotels it checked. They were 
the Blue Waters, the Elangeni, the Holiday Inn Garden 
Court, North Beach, the Royal, the Karos Edward and 
the Four Seasons. 


Johannesburg is almost fully booked for cup final day 
on June 24. 
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